When your Nursery’s Fees are sessional, ie, you charge a morning / afternoon / daily rate, rather than an hourly rate; it can be difficult to work out how much to invoice the parent / carer, if some of those hours have been Early Education Funded……
You need to calculate how many additional hours are chargeable and what hourly rate to apply. 
In the following example it has been assumed that the Nursery’s Daily rate is £35.00 and is applied to all children attending a minimum of 7 hours or more per day. 

Both children are accessing 3 hours Early Education Funding on that particular day. 
Child A is charged £35.00 for attending 9am – 6pm = 9 hours
Child B is charged £35.00 for attending 9am – 4pm = 7 hours
As per the Daily Rate, ONLY THE FIRST 7 HOURS ARE CHARGEABLE and any extra hours are effectively free, as a discount for quantity.
After deducting the 3 Funded Hours, then the following applies to BOTH CHILDREN:-

- 4 hours Invoiced to Parent / Carer (7 hours chargeable less 3 hours funded),  

- at £5.00 per hour (£35.00 Daily Rate divided by 7 hours chargeable) 

Child A must NOT be invoiced for 6 hours (9 hours ATTENDED less 3 hours FUNDED), as this would result in a total payment for 9 hours, when only 7 hours are normally chargeable.
To calculate the amount to Invoice the Parent / Carer for additional hours attended        
you can use EITHER of the following calculations:-

- Start with the FULL SESSION FEE that would apply if the place was unfunded.
- From this, calculate the HOURLY RATE charged by your setting. (as explained above)
- Multiply the number of FUNDED HOURS by YOUR CALCULATED HOURLY RATE. 
- DEDUCT THIS AMOUNT from the Session Fee.
Session Fee (ie, your Daily Rate)

= 
7hrs


=  £35.00 per day

Less: Funded Hours (at YOUR hourly rate)
= 
3hrs x £5.00

= (£15.00) per day

Balance to Invoice



= 
4hrs x £5.00

=  £20.00 (
DO NOT DEDUCT FUNDED HOURS AT THE EEF HOURLY RATE as this will calculate the wrong amount to invoice. See example below:-
Session Fee 




= 
7hrs


=  £35.00 per day

Less: Funded Hours (at EEF hourly rate)
=
3hrs x £3.50 

= (£10.50) per day

Balance to Invoice



=
4hrs x £5.00

=  £24.50 (
This is clearly wrong as 4hrs x £5.00 = £20.00 not £24.50

OR
- Calculate the HOURLY RATE charged by your setting. (as explained above)
- Multiply the number of NON FUNDED HOURS that would normally be charged for (as explained above) by YOUR CALCULATED HOURLY RATE.
Total Hours chargeable per Session 

=
7hrs

Less: Funded Hours



=
3hrs

Balance to Invoice 



=
4hrs x £5.00 
= £20.00  (
